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SUBJECT: CIV AIR DISPUTE WITH PERU 

1. ON MAY 23. PRESIDENT SENT FOLLOWING LETTER TO CHAIRMAN, 
CAB: 


"I HAVE DECIDED TO WITHDRAW MY STAY OF THE BOARD'S PROPOSED 
ORDER IN THE MATTER OF THE EXISTING SCHEDULES FOR AEROPERU 
IN DOCKET 27158. I TAKE THIS ACTION WITH RELUCTANCE, BUT 
ON ADVICE THAT ATTEMPTS TO REACH A NEGOTIATED SOLUTION WITH 
PERU HAVE SO FAR NOT BEEN SUCCESSFUL. DESPITE A FULLY 
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ADEQUATE PERIOD OF TIME FOR SUCH NEGOTIATIONS. 

I WILL ADVISE THE BOARD SHOULD SUBSEQUENT DEVELOPMENTS 
WARRANT RECONSIDERATION OF THE FOREGOING DECISION.'' 
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2. CAB WILL ISSUE ORDER ON MAY 27 DISAPPROVING ALL BUT ONE 
OF AEROPERU'S SEVEN FLIGHTS PER WEEK AT MIAMI EFFECTIVE IN 
30 DAYS. FULL TEXT OF ORDER BEING SENT SEPTEL. 

3. EMBASSY SHOULD, THEREFORE, ON MAY 27 DELIVER FOLLOWING 
NOTE TO GOP: 

"THE USG HAS REVIEWED THE RESULTS OF THE AIRLINE 
DISCUSSIONS WHICH WERE HELD AT THE URGING OF THE GOP 
AND HAS CONCLUDED THAT THE FINAL OFFER OF AEROPERU, 
WHICH PRESUMABLY HAD THE APPROVAL OF THE GOP, CANNOT 
FORM A BASIS FOR AN ACCEPTABLE SOLUTION OF THE AVIATION 
ISSUE. THE AEROPERU OFFER WOULD NOT PERMIT BRANIFF TO 
OPERATE SERVICES ON A COMMERCIALLY VIABLE BASIS. 

IT IS THE VIEW OF MY GOVERNMENT THAT IT HAS ALLOWED AMPLE 
TIME FOR THE AIRLINES TO DEVELOP A BASIS FOR A SOLUTION, 

AS YOUR GOVERNMENT REQUESTED, AND THAT THE USG CAN NO 
LONGER DEFER TAKING STEPS LOOKING TO THE PROTECTION OF 
ITS OWN INTERESTS. THE USG CANNOT ACCEPT FURTHER 
CONTINUATION OF THE CURRENT SITUATION IN WHICH THE U.S. 
AIRLINE HAS BEEN UNILATERALLY RESTRICTED BY PERU IN 
VIOLATION OF THE AIR TRANSPORT AGREEMENT WHILE THE 
PERUVIAN AIRLINE OPERATES WITHOUT RESTRICTIONS. ACCORD- 
INGLY, THE PRESIDENT IS WITHDRAWING HIS STAY OF AN ORDER 
OF THE CIVIL AERONAUTICS BOARD WHICH WILL IMPOSE, IN 
THIRTY DAYS, LIMITATIONS ON THE OPERATIONS OF AEROPERU, 
UNLESS A NEGOTIATED SOLUTION IS REACHED. 

THE USG CONTINUES TO DESIRE A NEGOTIATED SOLUTION OF THIS 
MATTER AND, TO THIS END, IS PREPARED TO RESUME FORMAL 
INTERGOVERNMENTAL NEGOTIATIONS AS SOON AS POSSIBLE IN 
WASHINGTON." 

4. EMBASSY MAY ALSO WISH TO PROVIDE PERUVIAN AUTHORITIES 
WITH TEXT OF PRESIDENT'S LETTER AND CAB ORDER. 
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5. AEROPERU'S U.S. ATTORNEY HAS BEEN INFORMALLY ADVISED 
BY CAB THAT PRESIDENT HAS WITHDRAWN STAY AND DEPTOFF 
HAS ALSO ADVISED PERU EMBASSY. INGERSOLL 

UNQTE KISSINGER 
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